
AGENDA REPORT 

 

      TO:  Mayor & City Commissioners 

FROM:  Jeremy Howard, City Manager 

 DATE:  October 2, 2025 

       RE:  Revocation of Industrial Facilities Exemption Certificate – Northern Fuels, LLC. 

 

For the Agenda of October 6, 2025 

 

 

Background.   On September 3rd, 2019, Northern Fuels, LLC., 805 Industrial Drive, Clare, was granted a twelve 

(12) year Industrial Facilities Exemption (IFE) Certificate (att’d) for abatement of real property taxes in the 

amount of $800,000 and personal property in the amount of $35,000, for the cost of machinery and equipment, 

for a new facility (Northern Dry Bulk) at 595 Industrial Drive, Clare, as provided for under PA 198 of 1974 (att’d) 

by the adoption of Resolution 2019-127 (att’d).   

 

Northern Fuels sold its real and personal property at 595 Industrial Drive to Keenan Leasing, Inc., part of the 

Keenan Advantage Group, Inc. (KAG), in February 2024.  In June 2024, the City Assessor sent KAG a notice 

and IFE Application for Certificate Transfer.  The City received an IFE Application from KAG on August 14, 

2024 which contained incorrect information.  The City Clerk contacted KAG notifying them that the application 

contained incorrect information.  KAG then submitted an amended application which was incomplete and missing 

documentation, thus, on September 5, 2024, the City Clerk again notified KAG that the application was 

incomplete and additional information would be required.  On September 18, 2024, the City Clerk sent a letter to 

KAG reiterating that the City would be not able to process the incomplete application and notified KAG that the 

City Commission would be asked to revoke Certificate 2019-087, originally issued to Northern Fuels, LLC.  In 

May 2025, the City Assessor contacted the State Tax Commission who informed us that KAG no longer has 

interest in filing for a transfer of the certificate.  The City must now pass a resolution to officially revoke the 

Exemption Certificate (2019-087) as outlined in PA 198 of 1978, as amended, Chapter 207 (att’d).   

 

Issues & Questions Specified.  Should the City Commission hold the public hearing a subsequently revoke the 

IFTE Certificate from Northern Fuels, LLC? 

  

Alternatives.   

1. Hold the Public Hearing and Approve the revocation of the Exemption Certificate.  

2. Hold the Public Hearing and Disapprove revocation of the Exemption Certificate. 

3. Set the matter aside for consideration, deliberation, and decision at a subsequently scheduled Commission 

meeting. 

  

Financial Impact.   With the IFTE Certificate revoked, the city and other taxing jurisdictions will receive the 

full tax amount starting in the year 2026. 

 

Recommendation.  I recommend that the City Commission hold the requisite public hearing and then approve 

the revocation of Northern Fuels, LLC’s Industrial Facilities Tax Exemption Certificate 2019-087, by the 

adoption of Resolution 2025-086 (att’d).  

  

 Attachments.   

1. Exemption Certificate 2019-087. 

2. Resolution 2019-127. 

3. PA 198, Ch 207.565. 

4. Resolution 2025-086.  
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RESOLUTION 2025-086 

 

RESOLUTION REVOKING IFTE CERTIFICATE 2019-087 ISSUED TO NORTHERN 

FUELS, LLC. FOR REAL AND PERSONAL PROPERTY AT 595 INDUSTRIAL DRIVE, 

PARCEL NUMBER 18-002-10-013-17 AND PERSONAL PROPERTY NUMBER 18-990-00-

220-01 CITY OF CLARE, ISABELLA COUNTY, MICHIGAN. 

 

WHEREAS, pursuant to P.A. 198 of 1974, M.C.L. 207.551 et seq., after a duly noticed 

public hearing held on August 21, 2000, the Clare City Commission, by adoption of Resolution 

2000-127, established an Industrial Development District and Plant Rehabilitation District within 

the City Limits of the City of Clare; and 

 

WHEREAS, the City of Clare by adoption of Resolution 2019-127, approved an 

application from Northern Fuels, LLC. requesting a twelve-year Industrial Facilities Exemption 

Certificate for real property in the amount of $800,000 and personal property in the amount of 

$35,000, for subsidiary Northern Dry Bulk, located at 595 Industrial Drive, in the City of Clare, 

Isabella County, Michigan; and 

 

WHEREAS, the State Tax Commission issued Certificate 2019-087 to Northern Fuels, 

LLC. on December 31, 2019, and ending on December 30, 2031 for said Exemption; and  

 

WHEREAS, Keenan Advantage Group (KAG) purchased said property located at 595 

Industrial Drive from Northern Fuels, LLC. on January 3, 2024; and  

 

WHEREAS, KAG has failed to provide a completed Application for Transfer of 

Certificate 2019-087 following multiple requests by the City to do so; and  

 

WHEREAS, the City Assessor has received information from the State Tax Commission 

that KAG will not be taking assignment of the Certificate to receive the tax benefit conferred by 

the Certificate; and 

 

WHEREAS, KAG does not meet the statutory requirements for eligibility under the Act, 

and therefore the purposes for which the certificate was issued are no longer being fulfilled; and 

 

WHEREAS, notice of this proposed revocation was provided to the certificate holder, and 

a public hearing was held on October 6, 2025, at which affected parties were given the opportunity 

to be heard. 

 

NOW, THEREFORE, BE IT RESOLVED that the City Commission of the City of Clare 

hereby determines that Industrial Facilities Exemption Certificate No. 2019-087 issued for 

property located at 595 Industrial Drive, City of Clare, Isabella County , Michigan, is no longer 

valid under the Act, and requests that the Michigan State Tax Commission revoke said certificate 

pursuant to MCL 207.565. 

 

NOW, THEREFORE BE IT FURTHER RESOLVED that the City Commission of the 

City of Clare hereby requests that the Michigan State Tax Commission revoke Industrial Facilities 



Exemption Certificate number 2019-087 for Northern Fuels, LLC. for real and personal property 

located at 595 Industrial Drive, Clare, Michigan.  

 

ALL RESOLUTIONS AND PARTS OF RESOLUTIONS INSOFAR AS THEY CONFLICT 

WITH THE PROVISIONS OF THIS RESOLUTION BE AND THE SAME ARE HEREBY 

RESCINDED. 

 

The Resolution was introduced by Commissioner _______ and supported by Commissioner 

_________.  The Resolution declared adopted by the following roll call vote: 

 

 

YEAS:    

 

NAYS:     

  

ABSENT:    

 

Resolution approved for adoption on this 6th day of October, 2025. 

 

 

_______________________ 

Diane M. Lyon, City Clerk 

 

 

 

RESOLUTION DECLARED ADOPTED. 

 

C E R T I F I C A T I O N 

 

I, Diane M. Lyon, duly appointed City Clerk for and in the City of Clare, Michigan, hereby 

certify that the foregoing is a true and correct copy of a Resolution adopted by the City 

Commission of the City of Clare at a Regular Commission Meeting held on Monday, October 

6th, 2025. 

 

 

_______________________ 

Diane M. Lyon, City Clerk 

City of Clare, Michigan 

 


